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Whack-A-Mole

As we enter the final quarter of 2021, there is no shortage of newsworthy
headlines that affect you financially. There are articles and data on inflation,
stagflation, jobs creation, and unemployment. Supply chain issues continue to
dominate the news, and many are watching legislative discussions with an eye
towards year-end planning. I liken our current economic and legislative
environment to the game of Whack-A-Mole where if you aren’t familiar, you try
to whack the pop up, and then another comes up just as quickly. Currently,
maybe in fairness to moles, or perhaps because they aren’t as cute or colorful
as frogs, I see on Amazon a Whack-A-Frog. Not fair to frogs either, but I
digress.

Since much is unknown as to what legislative adjustments to taxes and policy will be enacted, in weighing
which actions you might take, we suggest:

Review your allocation to various assets classes, do you think it wise to reduce risk? Real estate
and equities currently enjoy high valuations for many positions and could be trimmed locking in
gains.  
Review your estate plan. Include any updates since your last revision. A conversation that
includes who your beneficiaries are and how they are treated under your will and trust is
valuable. Have your charitable wishes changed? Has your estate grown beyond the proposed
lifetime transfer amount? 
Update your financial plan. Getting your finances in order and checking for your near-term goals
and longer-term planning is a good idea at a time where many proposed changes may affect you. 

We at Harbor are focusing on numerous planning opportunities and solutions, investing with the longer
term in mind, ignoring short-term news cycles, exercising patience, and applying a strategic and
opportunistic view towards a very dynamic investment environment. 

We are encouraging our clients to take some time to think about their priorities, individual, family, and
community, because if we have learned one thing, it is not to procrastinate in tumultuous times such as
these. Thoughtful action is preferable to inaction, especially where there is so much one can do to move
toward a goal and strategically plan. As I have written before, all the unknowns we face are much less
scary when you have a good direction and sense of accomplishment.

We are here for you for your questions, individual life events, and to disseminate information and create
news you can use. As for Whack-A-Mole, the real-life game will continue, however, I propose the name
Whack-A-Rock, rocks can take it.

Elyse

https://harbor-wealthmanagement.com/news-views/economic-news/buckle-up-for-a-continued-semiconductor-chip-shortage/
https://harbor-wealthmanagement.com/news-views/financial-planning/planning-for-inflation/
https://harbor-wealthmanagement.com/news-views/harbor-staff/staff-spotlight-aditya-sinha/
https://www.instagram.com/p/CNaKoMcp4YY/


Buckle Up for a Continued Semiconductor Chip Shortage -...

If you've driven by a car lot recently, you have probably noticed that inventory looks
a bit sparse. Inventory of new cars in the U.S. is 30% of pre-pandemic levels. And
as a result of low inventory, new and used car sales have seen a spike in...

Read more
harbor-wealthmanagement.com

Fund Focus: PGIM Jennison
International Opportunities
Fund  (PWJZX)

New to the portfolio this quarter is the PGIM
Jennison International Opportunities Fund
(PWJZX). This Fund replaces First Eagle
Overseas (SGOIX) within our portfolio in the
international arena. Within the international
equity space, the fund currently is mainly

Quarter Market Recap

U.S. equities stumbled to the finish line to
end the third quarter of 2021. Of the three
major U.S. equity indices, only the S&P 500
recorded a positive quarterly gain. Investor
anxiety, heightened by inflation concerns,
expectation for interest-rate increases, and
the Delta variant of Covid-19, all contributed
to the economic slowdown. The U.S.

https://harbor-wealthmanagement.com/news-views/economic-news/buckle-up-for-a-continued-semiconductor-chip-shortage/


invested in large and mega-cap companies
that are growth oriented. The fund does
have some flexibility to purchase
international companies of smaller sizes
which we believe is a positive for the long-
term return potential. The historical returns
are: 1 year 42.86%, 3 year 29.53% and 5
year 21.7%, which have beat the
benchmark handily every year. This fund
does take on additional risk over it’s
competitors but is consistently rewarded for
that risk due to excellent stock selection.
The team is looking for companies who are
disruptive in nature and have significant
growth potential from that disruption. The
top sectors within the fund are in
technology, healthcare and consumer
discretionary. The fund is selective in its
holdings, currently the fund contains roughly
40 different companies. Compared to it’s
peers who have 100-200 holdings, you see
the quality over quantity approach the
managers take. The lead manager of the
fund is Thomas F. Davis, who has been
with Jennison since 2011. 

Emily Lucero

economy still grew by approximately 2%
over the quarter, which is a more
sustainable growth rate than we have come
to expect during this rebound. Many experts
believe economic activity will finish the final
quarter of the year at a faster pace, entering
2022 with a strong growth rate. With
vaccinations for Covid-19 expected to be
approved for children ages 5-11 before the
end of the year, there is optimism that this
may be the last major wave of the virus in
the U.S.

Additionally, the Federal Reserve
announced that they will begin tapering
government bond purchases this year to
begin to return to a less stimulative policy.
The U.S. unemployment rate dropped to
4.8% in the third quarter, the lowest level
since the start of the pandemic. 

The S&P 500 increased by just 0.23%,
while the Russell 2000 posted a return of -
4.6% during the third quarter. The MSCI
EAFE returned -1.03%, while bonds gained
0.05% over the period.

Griffin Young

Planning for Inflation - Harbor Wealth Management

For years, the Fed took measured steps to successfully control inflation. Then the
pandemic struck, causing a global economic crisis. As economies reopened,
inflation spiked to levels not seen in 13 years. This dramatic increase has been due
to a ...

Read more

https://harbor-wealthmanagement.com/news-views/financial-planning/planning-for-inflation/
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Harbor In The News

Megan was recently featured in The Mom Edit where she
shared valuable tips about financial planning before, during,
and after a divorce.

Read the article here:
The Mom Edit - Financial Planning During Divorce: What You
Need To Know

Staff Spotlight - Aditya Sinha - Harbor Wealth Management

We are continuing our Staff Spotlight series on each of the Harbor staff. We get up
close and personal and have some fun with our Q & A's. Aditya has been with
Harbor as an intern since May 2021. 

Read more
harbor-wealthmanagement.com

Are you or someone you know considering
a divorce? What a confusing time,
emotionally, mentally, and financially.
Megan Miller, CFP, CDFA, CIO, and
Principal can provide guidance for divorce-
specific planning.

Visit our Instagram for more on this!

https://themomedit.com/momlife-on-life-financial-planning-steps-women-dividing-assets-during-divorce-budget-assets-home-life-insurance-pension-credit-shana/
https://harbor-wealthmanagement.com/news-views/harbor-staff/staff-spotlight-aditya-sinha/
https://www.instagram.com/p/CNaKoMcp4YY/


HARBOR HAPPENINGS

Harbor Office Update: While our staff has
returned to our office in Boulder, we are
currently closed to clients and visitors in order to
comply with relevant city and county guidelines
for indoor spaces.  We can be reached at our
email addresses and our office phone at 303-
939-8788.  

Annual Wreath Event: We are currently
making plans for our 11th annual Wreath-making
event in early December! For local Colorado
clients, please watch your inbox for an invitation
to this very popular and incredibly fun event!

Reminder - Harbor is on Instagram!
Visit our Instagram account to see some fun
facts and tips on managing your finances! Watch
for our Instagram Stories too!

Say
Hello!

2021 & Early 2022 Office Closures 

Our office is closed on the following New York
Stock Exchange holidays in 2021 and early
2022: November 25, Thanksgiving Day;
November 26, half day; December 24, Christmas
Eve; January 17, 2022 MLK Day; February 21,
2022 President's Day.

Securities Offered through Schwab Institutional. Member

FINRA and SIPC.

Visit our Website
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